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Wldow settles msurance smt for

“Boonton woman gets almost what she sought

,from Iowa ﬁrm aﬂer two trials and appeals

By Bl Riley
. STAB LEDGER STAFF

‘= .’A Boonton woman’s four-year
dlspute with an Iowa life insurance

' company that has been the subject of
. twe Morris County civil trials and two
. Appeals has been settled for $47,000.

- TLivingston attorney Adam Slater

«said yesterday the out-of-court settle-

~ment befween his client, Carot Fein-
~-man, and the Life Investors Insur-
- ance Co. of America, was reached last
. 'week.

.+ The agréement ends htlgatmn

“ begun when the .company balked af .

"paying the woman's $100,000 claim

" following the death of her 61-year-old
-.hushand, Howard Feinman, in No-

_vember 1994, The firm claimed there

was only $50,000 worth of coverage,

-the amount it paid Carol Feinman.
A'I'he settlement brings the total to
-within $3,000 of her claim.

“Mr Femman believed he had
purchased a $100,000 policy through
his American Express account and
had a letter in which Life Investors
acknowledged that was the case. Fol-
lowing his death, however, the com-
pany said the sum mentioned in the
letter was a mistake and would only
pay the $50,000,” Stater said. '

According to the lawyer, Superior
Court Judge Salem Ahto dismissed
Carol Feinman’s suit before a jury
could decide the-issues in a 1996 pro-
ceeding, He ruled the insurance com-
pany proved information in the letter
stating there was $160,000 worth of
coverage was a clear mistake, -

The Appellate Division later over-
turned the dismissal and ordered a
new trial, however, ruling state law
gives insurance policy holders the
benefit of the doubt regarding cover-
age unless it is shown they have spe-

clal knowledge about a policy’s lan-
guage and meaning.
In 2 nonjury. proceeding in De-

" cember, Supérior Court Judge Cath-

erine Langlois ruled the letter could
have ercated an ambiguity in Fein-
man’s helief and ordered Life Inves-
tors to pay Carcl Feinberg an addi-
tional $50,000 -fo . cover the full
amount of the claim. The Insurance
firm appealed that ruling, which be-
comes oot in light of the settle-
ment.

Slater likened the case to David
vs. Goliath, but Cedar Knolls abtor-
ney James Gill, who represented the
insurance company, said the setile-

ment ‘was reached “as -a matter of |

economies.”
Gill explained Howard Feinman

- contacted Life Invesiors to request a

reduction of his policy limit to $50,000
when he reached his 60th birthday

"and his premiums increased substan-

tially oni coverage of $100,000.
“Unfortunately,  my client  sent
him a reply that contained erroneous

information. A letter confirmed a re-

$47,000

duction'in the amount of the policy,
but erroneously mentioned coverage

_of $100,000 continuing instead of a re-

duction to $50,000,” Gill said. “I think
we proved there was no bad faith in-
volved, but Judge Langlois ruled it
was ambiguous enough to inure to
the policy holder’s benefit. We may
have prevailed on appeal, but my cli-
ent decided to settle instead of con-

 tinuing to litigate.”
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