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‘Liss v ‘Federal Insurance Co.: A
‘Morris County judge awarded $I 35
-million on June 27 to an executive who.
“¢laimed his comipany breached his
“employment - contract - by refusing to
“redeem -his: mterest in- the busmess
: 'when he'resigned.:” :
' Superi --Court: ."fudge Stephen
Sm;th also -ruled that the b1each was
'covered by msurance.

~Smith “decided " that John LlSS of
Mountammde deserved $1.35 million
: from - Grace . - Holdings - Inc., ‘a
Parsippany software company, and that
'-"Federal Insurance Co. had to pay. The

award Was. based ‘on Liss’ 9.8 percent. .
share ‘of the company that wa WOrth o
slightly less than $20 million.

With attorneys’ fees and 1 terest
the - “judgment will- be -$2.4 million,
according - to, Liss’ - attorney, David -
Mazie of__ Mazie: Slater Katz &.-
Freeman in Roseland. : .
© ' The defense argued that LISS fo1—
felted “the: money ‘because he’ quitin ;.
-1999 to ' work for a compet1t01 in viola-
tion of ‘thé ‘contract’s noncompete
clause. Any damages due Liss had to
be offset by the loss his defectlon cost
the company; the defense argued: [
‘. 'The judge adopted Mazic’s argu-
ment that. T.iss” resignation caused no.
damages and" agreed with his“expert’s =
valuation -of the shares. The judge also
ruled that the breach was covered by a
Federal: Insurance - directors . and ofﬁ-
cers policy. pulchased by Grace. '

< The comparny and its premdent set—' :
tled with Liss for $1:45 million in 2003 -
and. as.31gned to the plaintiff the right to -
pursue the carrier. Federal Insurance -
denied coverage: ‘and 'won d;srmssal on
summary judgment. . 7

Last year, however, the Appellate
Diwsxon An’ Liss v Federal Insurance
Co.;:A-6863-03, reversed and remand-
ed f01 4 trial on'the underlying claim.
.2 Defense Tawyers:Anthony Zarillo
Jr.-of Courter, Kobert & ! :Cohen in
Hackettstown and Stacey: Rappaport
of -Drinker, Biddle - & Reath in
Florham Park did not return calls.
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